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Highlights from the Past Seven Days
Political and Security Highlights
• Russian armed forces continued to slowly gain ground in eastern Ukraine.
• The state of emergency in Sudan was lifted.
• The first round of voting in Colombia’s presidential election took place last weekend.
• Pakistan’s former prime minister threatened to bring down that country’s current government.
Economic, Trade and Investment Highlights
• India’s economy expanded at a slower pace than expected in the first quarter of 2022.
• Canada’s economy slowed more than expected in the first three months of this year.
• Inflation in the Eurozone reached record-highs last month.
• Declining oil output led to a slowdown for the Nigerian economy in the first quarter of this year.
• Turkey’s economy expanded by a better-than-expected 7.3% on a year-on-year basis in the first quarter.
• The European Union agreed to cut oil imports from Russia by the end of this year.
Other Highlights
• There was a flurry of activity aimed at allowing Russia and Ukraine to export grains and other food products.
• More than 100 people died when flooding and landslides hit northeastern Brazil.
• 21 people were killed in another school shooting in the United States.
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North America
Weekly Highlights

Canada: GDP Growth Rates (Annualized)

• Canada’s economy performed much worse than
expected in the first quarter of this year.
• 21 people were killed in another mass shooting at a
school in the United States.
• A massive train project in southern Mexico continued
to run into numerous obstacles.
• Canada may ban the buying and selling of all
handguns.

Canada’s Economy Slows
• The Canadian economy
lost some momentum in
the first quarter of this
year, expanding by 3.1%
on an annualized basis
during that period.
• This was a much lower
rate of growth than had
been expected.
• While consumer spending
and business investment
improved, export revenues
fell in the first quarter.
• In addition, inflationary
pressures had a negative
impact on the Canadian
economy.

Texas School Shooting
• 21 people, including 19
students and two teachers,
were killed when an 18year-old man, Salvador
Ramos, went on a
shooting spree in a small
town in southern Texas.
• So far in the 21st century,
more than two-thirds of the
world’s school shootings
have taken place in the
United States.
• After previous school
shootings, little was done
to slow the increase in the
number of guns available
in the United States.
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Mayan Train Troubles
• Mexico’s proposed Maya
Train infrastructure project
suffered more setbacks in
recent weeks.
• For example, a judge in
Mexico ordered the
suspension of work on a
stretch of the train line until
its environmental impact
could be better assessed.
• The $10 billion project is
designed to connect the
main cities and tourist
sites in southern Mexico
and has been led by
Mexican President Andres
Manuel Lopez Obrador.
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What to Watch
• Canadian Prime Minister
Justin Trudeau announced
that he would introduce a
total ban on the buying and
selling of all handguns in
Canada.
• A cool and wet spring is
likely to reduce wheat output
in North America this year,
adding to the fears of a
potential global food crisis.

South America
Weekly Highlights
• The first round of voting in Colombia’s presidential
election produced a surprise result.
• Peru’s economy continued to record steady growth in
the first quarter of this year.
• Dozens of people were killed in flooding and
landslides in Brazil.
• Brazil’s main state-run oil firm could be split into
separate companies.

Colombia’s Key Election
• Gustavo Petro, the former
left-wing mayor of Bogota,
won the largest share of
the vote (40.3%) in the first
round of voting in
Colombia’s presidential
election.
• He will face the surprising
second place finisher,
businessman Rodolfo
Hernandez (28.2%) in a
second round of voting
later this month.
• According to polls, Mr.
Petro holds a small lead
over Mr. Hernandez ahead
of the second round.

More Growth in Peru
• Peru’s economy continued
to expand as it grew by
3.8% on a year-on-year
basis during the first
quarter of this year.
• Much of this growth was
the result of a major
recovery for many of the
country’s leading service
sectors.
• There are concerns in
Peru that the country’s
recent political turmoil
could hinder economic
growth, despite the fact
that commodity prices are
relatively high.

Brazilian Landslides
• At least 100 people were
killed when flooding and
landslides hit northeastern
Brazil in recent days.
• The worst hit areas were
favelas (slums) in the
northeastern cities of
Recife and Jaboatao dos
Guararapes.
• As Brazil’s cities continue
to expand, favelas are
expanding on to steeper
mountainsides in that
country’s largest cities.
• There have been a series
of deadly landslides in
Brazil this year.
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What to Watch
• Brazilian President Jair
Bolsonaro indicated that his
government could split up
the country’s state-run oil
company Petrobras prior to
its privatization.
• Brazilian President Jair
Bolsonaro reversed an
earlier decision when he
announced that he would
attend this month’s Summit
of the Americas in Los
Angeles.

West Europe
Weekly Highlights
• The European Union managed to find a consensus on
cutting off oil and gas imports from Russia.
• Inflationary pressures in the Eurozone continued to
rise sharply.
• Switzerland’s economy continued to grow at a strong
pace.
• Queen Elizabeth’s 70 years on the throne will be
celebrated in the United Kingdom later this week.

The EU and Russia
• European Union leaders
met this week to reach a
consensus on restricting
Russian oil and gas
imports into the EU.
• Despite Hungarian
opposition, a deal was
reached that will block
most oil imports from
Russia by the end of 2022.
• However, no deal has yet
been reached to block
Russian gas exports to the
European Union.
• 27% of the EU’s oil
imports and 40% of its gas
imports come from Russia.

Inflation Keeps Rising
• The Eurozone’s inflation
rate rose to a new recordhigh last month, reaching
8.1% year-on-year.
• This was a much bigger
increase in the Eurozone’s
inflation rate than had
been expected.
• Once again, it was soaring
energy prices that were
the primary catalyst for this
higher rate of inflation.
• However, non-energy
inflation also rose
significantly in the
Eurozone last month.

Swiss Growth
• Switzerland’s economy
continued to grow at a
healthy pace as it
expanded by 4.4% on a
year-on-year basis (0.5%
quarter-on-quarter) in the
first quarter of this year.
• Both government spending
and consumer spending
accelerated over the first
three months of this year.
• There are fears that rising
inflationary pressures and
weakening export demand
could lead to slower
growth for the Swiss
economy later this year.

ISA Global Update #944 – 1st of June 2022

What to Watch
• The United Kingdom will
commemorate Queen
Elizabeth’s 70 years on the
British throne with a four-day
weekend later this week.
She has held the throne
longer than any other British
monarch.
• French diplomats will go on
strike for the first time in 20
years to demand better pay
and more recognition for the
work they do.

Central and East Europe
Weekly Highlights
• Russia’s armed forces stepped up their pressure on
Ukrainian positions in eastern Ukraine.
• There was a race against time to allow Russia and
Ukraine to export their food and fertilizer products.
• The Russian ruble has been the world’s strongest
currency in recent months.
• Questions about the health of Russian President
Vladimir Putin continued to circulate.

Russian Pressure
• Russian armed forces
continued their large-scale
offensive in the Donbas
region of eastern Ukraine,
putting Ukrainian forces in
that region in an
increasingly precarious
position.
• A pincer movement by
Russian forces threatened
to encircle Ukrainian
forces that were defending
the extreme eastern tip of
the territory under
Ukrainian control.
• Russia has brought major
resources to this battle.

Exporting Food
• Major efforts were
underway to facilitate the
exportation of food from
Russia and Ukraine as the
war between those two
countries continued.
• With regards to Russia,
the United States
suggested that methods to
export grain and fertilizer
could be found, despite
sanctions on Russia.
• Meanwhile, many
countries urged Russia to
lift its blockade of
Ukraine’s Black Sea ports
to allow for food exports.

The Soaring Ruble
• No other currency in the
world has appreciated
more this year against the
US dollar than the Russian
ruble.
• When sanctions were
imposed on Russia after
its invasion of Ukraine, the
ruble lost 30% of its value.
• However, a dramatic
increase in interest rates,
strict capital controls and
requirements to use the
ruble to pay for Russian oil
and gas allowed the ruble
to more than make up its
lost worth.
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What to Watch
• Rumors continue to circulate
that Russian President
Vladimir Putin is in ill health,
although these rumors have
been refuted by Russian
officials.
• Serbia reached a three-year
deal with Russia to increase
its imports of oil and gas
from that country.

Middle East and North Africa
Weekly Highlights

Turkey: GDP Growth Rates (Y-Y)

• Turkey’s economy grew more strongly in the first
quarter of this year than had been expected.
• Sudan’s military junta lifted that country’s state of
emergency.
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• Lebanon’s economic crisis shows no signs of easing.
• Israel and the United Arab Emirates signed a free trade
agreement.

Turkey’s Economy
• Turkey’s economy
performed much better
than expected in the first
quarter of this year,
expanding by 7.3% on a
year-on-year basis.
• Strong export growth was
a major reason for this
solid result, offsetting a
slowdown in domestic
consumer spending.
• Meanwhile, the Turkish lira
has continued to weaken,
depreciating by more than
9% over the past month.
• This has helped boost
exports from Turkey.

Sudan Emergency Lifted
• In a bid to ease his
country’s political tensions,
the head of Sudan’s armed
forces, Abdel-Fattah
Burhan, lifted the state of
emergency that was
declared when the military
seized power in that
country last year.
• In addition, all people
detained as part of this
state of emergency were
released from prison.
• Sudan’s military junta
plans to hand over power
after national elections
take place in 2023.
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Lebanese Misery
• Lebanon’s economic
collapse accelerated when
that country’s alreadyweakened currency lost
nearly 40% of its value
over the past three weeks.
• Over the past three years,
the Lebanese pound has
lost 90% of its value
against the US dollar.
• Shortages of food, energy
and other basic needs
continue to grow more
acute in Lebanon.
• This economic crisis has
led to a new brain drain
from that country.
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What to Watch
• Israel and the United Arab
Emirates signed a bilateral
free trade agreement as ties
between those two countries
continued to be
strengthened.
• Iraq’s parliament intends to
pass a bill that will prevent
that country from
normalizing relations with
Israel.

Sub-Saharan Africa
Weekly Highlights

Nigeria: GDP Growth Rates (Y-Y)

• Falling oil output resulted in lower levels of economic
growth in Nigeria.
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• Oil exports from Africa to Europe have risen sharply.
• Tensions between the Democratic Republic of Congo
and Rwanda have intensified.
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• Mali continues to suffer from a growing Islamist
insurgency.

Slower Growth in Nigeria
• Despite higher oil prices,
economic growth in
Nigeria slowed in the first
quarter of this year.
• During that period, the
Nigerian economy
expanded by 3.1% on a
year-on-year basis.
• This was due to the fact
that oil output fell sharply
in Nigeria in early 2022
due to rampant vandalism
and a host of other
operational problems.
• As a result, oil revenues in
Nigeria in the first quarter
fell by 26.0%.

African Oil Exports
• African oil producers have
increased their oil exports
to Europe in the months
following Russia’s invasion
of Ukraine.
• The biggest increase in oil
exports to Europe have
come from Nigeria, Angola
and Cameroon.
• In contrast, these
countries’ oil exports to
India have fallen sharply in
recent months.
• African oil exports to
Europe are expected to
continue to rise in the
coming months.
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Congo-Rwanda Tensions
• Tensions between the
Democratic Republic of
Congo and Rwanda have
risen sharply due to the
intensifying insurgency by
the M23 rebel group in
eastern Congo.
• Congo recalled its
ambassador from Rwanda
after it accused that
country of supporting the
recent M23 offensive in
eastern Congo.
• Rwanda claimed that two
of its soldiers were
kidnapped along its border
with Congo.
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What to Watch
• Fighting between Mali’s
armed forces and Islamist
insurgents in that country
continues to escalate.
• Former Vice President Atiku
Abubaker was elected as the
candidate for Nigeria’s main
opposition political party for
that country’s presidential
election next year.

Central and South Asia
Weekly Highlights
• Pakistan’s former prime minister demanded new
parliamentary elections.
• India’s economy expanded at a slower pace in the first
quarter of 2022.
• Inflationary pressures mounted in Sri Lanka amid a
series of tax hikes in that country.
• Afghanistan has increased coal exports to Pakistan.

Khan’s Threat
• Former Pakistani Prime
Minister Imran Khan
demanded that his
country’s new government
call new parliamentary
elections by the end of this
week or face massive
social upheaval.
• The former prime minister
was ousted last month in a
parliamentary noconfidence vote.
• Once again, ex-Prime
Minister Khan accused the
United States of being
behind his recent removal
from power.

The Indian Economy
• India’s economy expanded
by 4.1% on a year-on-year
basis in the first quarter, in
line with forecasts.
• This was the slowest
growth since early 2021 in
India and this was the
result of rising inflationary
pressures and ongoing
supply chain disruptions.
• At the same time, both
consumer spending and
export growth slowed in
the first quarter.
• India’s economy is
forecast to accelerate over
the course of this year.

The Latest From Sri Lanka
• There was more bad news
for the crumbling Sri
Lankan economy.
• For example, the country’s
inflation rate rose to 39.1%
year-on-year last month,
its highest-ever level.
• Meanwhile, the
government introduced a
series of tax hikes,
including large increases
in the country’s corporate
tax and its value-added tax
(VAT).
• Sri Lanka is suffering from
its worst economic crisis
since its independence.
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What to Watch
• Afghanistan has significantly
increased its exports of coal
to Pakistan, taking
advantage of the current
high price of coal.
• Voters in Kazakhstan will
decide on dozens of
constitutional amendments
in a national referendum this
weekend.

East Asia and the Pacific
Weekly Highlights
• The United States does not plan to block China’s
economic expansion.
• The Quad will counter Chinese activities in disputed
waters in the Indo-Pacific region.
• Australia’s new government holds a majority of seats
in that country’s parliament.
• Shanghai’s nightmarish Covid-19 lockdown is coming
to an end.

The US and China
• In a recent speech, United
States Secretary of State
Anthony Blinken stated
that the US would not
attempt to prevent China’s
economy from expanding,
as long as the country
followed international
rules.
• In addition, he claimed that
the US had no intention of
attempting to change
China’s political system.
• Ties between the world’s
two most-powerful
countries are at the lowest
point in recent decades.

The Quad and China
• The Quad group of
countries (the United
States, India, Japan and
Australia) announced that
it would launch a maritime
surveillance program to
help Indo-Pacific countries
to track illegal fishing and
other activities in their
waters.
• While it was not
mentioned, this plan was
clearly aimed at countering
Chinese activities in
disputed waters such as
the South China Sea.

Australia’s Government
• The Labor Party managed
to secure a majority of the
seats in the Australian
parliament, having won 76
of the 150 seats in the
lower house of the
parliament in last month’s
federal elections.
• This allows new Prime
Minister Anthony Albanese
to head a majority
government.
• This is the first nonconservative government
to lead Australia in ten
years.
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What to Watch
• Shanghai is finally lifting its
two-month Covid-19
lockdown, while Beijing may
avoid having to implement a
similar lockdown.
• Japan has reopened to
foreign tourists from nearly
100 countries, although
some Covid-related
restrictions remain in place.

