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Highlights from the Past Seven Days

Political and Security Highlights
• Ukraine’s president called on his country’s allies to speed up their weapons deliveries to his country.

• A new study revealed that democracy was receding in many parts of Africa.
• A suicide bomber struck a mosque in Pakistan killing dozens of people.

• A major arms facility in Iran was attacked by drones.
• Tensions between Israelis and Palestinians are rising once again.

Economic, Trade and Investment Highlights
• The United States economy expanded by 2.1% in 2022, a better result than had been expected.

• The Eurozone’s economy managed to avoid contracting in late 2022.
• Saudi Arabia’s economy recorded more strong growth in the fourth quarter of 2022.

• Hong Kong’s economy suffered a major contraction in 2022.
• The United States is facing yet another government shutdown over the country’s debt ceiling.

Other Highlights
• A record amount of cocaine was seized in Colombia in 2022

• A severe winter in Afghanistan is causing major hardships for millions of people in that country.
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North America

Better US Economic News
• The United States 

economy expanded at a 
faster pace than expected 
in the fourth quarter of last 
year, growing by 2.9% on 
an annualized basis.

• Consumer spending on 
services and motor 
vehicles accelerated in the 
fourth quarter.

• In contrast, exports 
declined in the fourth 
quarter, as did fixed 
investment.

• For the year in 2022, the 
world’s largest economy 
expanded by 2.1%.

Weekly Highlights
• The United States economy grew by 2.1% in 2022.

• Mexico’s economy recorded growth of 3.0% in 2022.

• A dispute over the federal debt ceiling could lead to a 
debt crisis in the United States.

• The number of migrants from four countries 
attempting to enter the United States fell sharply.

Debt Ceiling Debate
• The United States 

government was once 
again facing another 
potential debt crisis.

• This was because 24 
Republicans in the US 
Senate warned the Biden 
Administration that they 
would not support raising 
the federal debt ceiling 
without matching cuts in 
federal spending.

• If a deal on the debt ceiling 
cannot be reached, the 
United States could face a 
potential debt crisis by 
June 2023.

The Mexican Economy
• Mexico’s economy 

expanded by 3.5% on a 
year-on-year basis in the 
fourth quarter of last year, 
in line with our forecasts.

• While the manufacturing 
and service sectors both 
slowed in the fourth 
quarter, the country’s 
energy and mining sectors 
performed very well.

• For the year in 2022, the 
Mexican economy grew by 
3.0%, down from the 5.0% 
growth recorded in 2021.

• This followed a deep 
recession in 2020.

What to Watch
• The number of migrants 

from Cuba, Haiti, Nicaragua 
and Venezuela arriving at 
the United States’ southern 
border fell sharply last month 
after new rules that allows 
the US to expel them went 
into force.

• Former President Donald 
Trump’s efforts to kickstart 
his campaign for 2024’s 
presidential election in the 
United States have faltered 
as many Republicans are 
turning to rivals such as 
Florida’s Ron DeSantis.
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South America

Bolsonaro in the US
• Brazilian President Jair 

Bolsonaro has been living 
in the United States since 
late last year.

• Now, the former president 
has applied for a six-
month tourist visa in the 
US in order to extend his 
stay there.

• However, many US 
government officials would 
like to see Mr. Bolsonaro 
return to Brazil so that he 
can face investigations 
into his role in last month’s 
riots by his supporters in 
Brasilia.

Weekly Highlights
• Former Brazilian President Jair Bolsonaro hopes to 

remain in the United States.

• Efforts to bring forward Peru’s next presidential 
election appeared to be thwarted.

• Cocaine seizures in Colombia reached a record-high 
last year.

• A proposed EU-Mercosur trade agreement received 
more support.

Colombian Cocaine
• A record amount of 

cocaine was seized on 
Colombia last year.

• According to the 
Colombian government, 
671 tons of cocaine were 
seized by Colombian 
security forces over the 
course of 2022.

• This is up from 428 tons in 
2019, 505 tons in 2020, 
and 669 tons last year.

• Many of Colombia’s 
militant groups and 
criminal gangs are heavily 
involved in drug production 
and trafficking.

Peru’s Election Dispute
• Peru’s embattled President 

Dina Boluarte announced 
that her country’s next 
presidential election could 
take place in December 
2023.

• However, the country’s 
opposition-controlled 
Congress refused to move 
up the election, despite the 
president’s wishes.

• At least 47 people have 
died in protests since 
President Boluarte took 
office following the ousting 
of her predecessor, Pedro 
Castillo, late last year.

What to Watch
• German Chancellor Olaf 

Scholz gave his backing for 
a proposed free trade 
agreement between the 
European Union and the 
Mercosur trade bloc. 
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West Europe

Slight Growth in Europe
• The economy of the 

Eurozone group of 
countries expanded by 
1.9% on a year-on-year 
basis (0.1% quarter-on-
quarter) in the fourth 
quarter of last year.

• This was a slightly better 
performance than had 
been expected, as many 
economists had forecast a 
contraction for the 
Eurozone in the fourth 
quarter.

• High inflationary pressures 
and supply chain issues 
led to this slower growth.

Weekly Highlights
• The Eurozone’s economy managed to record a little 

growth in late 2022.

• Europe’s largest economies experienced different 
results in the fourth quarter of last year.

• European countries are continuing to look for non-
Russian sources of natural gas.

• Finland might join NATO before Sweden.

Europe Looks For Gas
• Over the past year, 

European countries have 
signed a series of gas 
deals with a wide range of 
countries as they seek to 
lessen their dependence 
upon gas from Russia.

• The latest deal was an $8 
billion agreement between 
Italy’s Eni and Libya’s 
National Oil Corporation 
that will allow Eni to 
develop two offshore gas 
fields in Libyan waters.

• Other deals have been 
signed with Egypt, Israel 
and Azerbaijan.

European Results
• Germany’s economy 

surprisingly contracted by 
0.2% on a quarter-on-
quarter basis in the fourth 
quarter of last year.

• The French economy 
managed to grow a little 
(0.1% quarter-on-quarter) 
in the fourth quarter.

• Spain’s economy 
expanded by 0.2% 
quarter-on-quarter.

• In contrast, the Italian 
economy contracted by 
0.1% on a quarter-on-
quarter basis in the fourth 
quarter of last year.

What to Watch
• Finland might win Turkey’s 

approval to join NATO before 
Sweden does.

• The Eurozone’s inflation rate 
fell further than expected last 
month, falling to 8.5% year-
on-year.
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Central and East Europe

Ukraine Calls for Help
• Ukrainian President 

Volodymyr Zelensky called 
on his country’s allies to 
speed up their delivery of 
tanks and other military 
equipment in order to 
bolster his country’s armed 
forces in the eastern part 
of Ukraine.

• It is anticipated that Russia 
will launch major new 
offensives in the coming 
months, but the delivery of 
tanks and other 
sophisticated weaponry 
could take many months to 
reach Ukraine.

Weekly Highlights
• Ukraine called for weapons shipments from its allies 

to be sped up.

• Greece’s government survived a no-confidence vote.

• A former general was elected as the new president of 
the Czech Republic.

• Poland plans to more than double the size of its armed 
forces.

New Czech President
• Former General Petr Pavel 

was elected as the new 
president of the Czech 
Republic.

• In the second round of the 
voting in that country’s 
presidential election, Mr. 
Pavel defeated the 
populist former Czech 
Prime Minister Andrej 
Babis by a margin of 
57.6% to 42.4%.

• This election was 
characterized by attempts 
at interference by Russian 
hackers and death threats 
against Mr. Babis.

Greece’s Government
• Greece’s conservative 

government that is led by 
Prime Minister Kyriakos 
Mitsotakis survived a no-
confidence vote in the 
Greek parliament by a 
margin of 156 to 143.

• This motion was put in 
place by the left-wing 
opposition Syriza party,

• The Greek government 
had been involved in a 
wiretapping scandal that 
targeted members of the 
political opposition, 
government ministers and 
heads of the armed forces.

What to Watch
• Poland introduced plans to 

double the size of the 
country’s armed forces to 
more than 300,000 troops by 
the year 2035.

• The first round of voting in 
Cyprus’ presidential election 
will take place this weekend.
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Middle East and North Africa

Attack on Iran
• An ammunition factory in 

the central Iranian city of 
Isfahan resulted in major 
damage to that facility.

• It is believed that this 
attack was carried out by 
three drones, with many 
experts believing that 
Israel was behind the 
attack.

• This compound that was 
attacked is used to 
produce Iran’s most 
advanced weapons and is 
also home to Iran’s 
Nuclear Fuel Research 
and Production Center.

Weekly Highlights
• A major weapons production facility in Iran was 

attacked by drones.

• There are growing concerns about major clashes 
between Israelis and Palestinians.

• The economy of Saudi Arabia recorded solid growth in 
late 2022.

• Lebanon’s currency was dramatically devalued.

The Saudi Economy
• Saudi Arabia’s economy 

slowed in the fourth 
quarter of 2022, but still 
managed to record growth 
of 5.4% on a year-on-year 
basis during that period.

• Nevertheless, this was still 
the lowest rate of 
economic growth in Saudi 
Arabia since the first half 
of 2021.

• Higher oil prices continued 
to drive growth in Saudi 
Arabia in late 2022.

• Economic growth in Saudi 
Arabia is forecast to slow 
further in 2023.

Clashes in Israel
• Tensions between Israelis 

and Palestinians continued 
to rise as there were a 
number of clashes 
between the two sides.

• First, nine Palestinians 
were killed in a raid on a 
refugee camp in Jenin by 
Israeli armed forces.

• Later, seven people were 
shot dead by a Palestinian 
gunman at a synagogue in 
East Jerusalem.

• Such clashes have raised 
fears of a much wider 
conflict between Israelis 
and Palestinians.

What to Watch
• Lebanon devalued its 

currency’s official exchange 
rate by 90% as that 
country’s economic crisis 
continued to worsen.

• Mauritania’s former 
President Ould Abdel Aziz 
went on trial this week. He 
and nine other defendants 
are facing charges of money 
laundering and abuse of 
power.
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Sub-Saharan Africa

Democracy Recedes
• A new study from the Mo 

Ibrahim Foundation 
claimed that much of 
Africa was less secure and 
less democratic than it 
was a decade ago.

• Worse, these trends 
appeared to have 
worsened during the 
Covid-19 pandemic.

• Over the past decade, 
there were 23 successful 
or failed coups in Africa.

• Since 2019, there were 
eight government 
takeovers by military 
juntas in Africa.

Weekly Highlights
• Progress on democracy has been reversed in many 

areas of Africa.

• The Democratic Republic of Congo and Rwanda could 
go to war.

• Nigeria prepared for crucial elections later this month.

• Hundreds of thousands of people died in the recent 
conflict in northern Ethiopia.

Nigeria’s Crucial Election
• The campaign for Nigeria’s 

upcoming presidential, 
parliamentary and state 
elections entered its final 
month.

• The three main candidates 
for the presidency are Bola 
Tinubu of the All 
Progressives Congress, 
Atiku Abubakar of the 
People’s Democratic Party 
and Peter Obi of the 
Labour Party.

• Polls suggest that Mr. Obi, 
the outsider among the 
main candidates, is the 
current front-runner.

Congo and Rwanda
• Relations between the 

governments of the 
Democratic Republic of 
Congo and Rwanda have 
deteriorated significantly in 
recent months.

• The recent shooting of a 
Rwandan fighter jet by 
Congolese armed forces 
has pushed the two 
countries to the brink of an 
all-out conflict.

• The Congolese 
government has blamed 
Rwanda for much of the 
unrest in the eastern part 
of Congo in recent years.

What to Watch
• It has been estimated that as 

many as 600,000 people 
died in the recent conflict in 
northern Ethiopia.

• The head of the Roman 
Catholic Church, Pope 
Francis, is in the midst of a 
six-day visit to Africa.
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Central and South Asia

Afghanistan’s Hard Winter
• While many areas of the 

Northern Hemisphere 
have experienced a 
particularly mild winter this 
year, Central Asia is in the 
midst of a very severe 
winter.

• This has been bad news 
for Afghanistan, where at 
least 160 people have died 
due to severe winter 
weather in recent weeks.

• Worse, the death toll is 
expected to rise 
considerably as heavy 
snows have buried many 
parts of that country.

Weekly Highlights
• Afghanistan is experiencing a particularly harsh 

winter.

• Dozens of people died in a suicide bombing at a 
mosque in Pakistan.

• Sri Lanka’s economy is facing another challenging 
year in 2023.

• Indian security forces expect more clashes along that 
country’s disputed border with China.

More Trouble for Sri Lanka
• Sri Lanka’s President Ranil 

Wickremesinghe warned 
that his country’s economy 
could shrink by between 
3.5% and 4.0% in 2023, 
before returning to growth 
in 2024.

• According to initial 
estimates, Sri Lanka’s 
economy contracted by 
11% in 2022.

• Sri Lanka has been 
battered by a series of 
economic crises over the 
past year, including a lack 
of foreign currency and 
runaway inflation.

Pakistan Suicide Bombing
• A suicide bombing at a 

crowded mosque in the 
northwestern Pakistani city 
of Peshawar resulted in 95 
deaths and left at least 
225 people wounded.

• Most of the fatalities were 
police officers who were 
attending prayers at the 
mosque.

• Pakistani Prime Minister 
Shebaz Sharif claimed that 
the attack was carried out 
by a suicide bomber.

• This was the latest in a 
series of such attacks in 
Peshawar.

What to Watch
• A recent report by Indian 

security forces suggested 
that they expect many more 
clashes to erupt along the 
country’s disputed border 
with China in the coming 
years.
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East Asia and the Pacific

Emergency in Myanmar
• The military junta that is 

ruling Myanmar extended 
the state of emergency 
that has been in place in 
that country for another six 
months.

• The head of this military 
junta, General Min Aung 
Hlaing, also claimed that 
multi-party elections would 
be held, but he refused to 
say when they would take 
place.

• This military junta marked 
the second anniversary of 
their seizure of power in 
Myanmar.

Weekly Highlights
• The state of emergency in place in Myanmar was 

extended for another six months.

• Hong Kong’s economy suffered major losses in 2022.

• Vietnam’s president was ousted in an anti-corruption 
drive.

• South Korea’s pension fund will run out of money in 
little more than three decades.

Vietnam’s President Out
• Vietnam’s President 

Nguyen Xuan Phuc was 
ousted from power as part 
of a widening anti-
corruption movement in 
that country.

• The man behind this anti-
corruption drive was 
Nguyen Phu Trong, the 
general secretary of the 
Vietnamese Communist 
Party and the most 
powerful person in 
Vietnam.

• Mr. Trong has now 
accumulated a great deal 
of power in his hands.

Hong Kong’s Struggles
• The economy of Hong 

Kong performed much 
worse than expected in the 
fourth quarter of last year.

• During that period, Hong 
Kong’s economy 
contracted by 4.2% on a 
year-on-year basis.

• This was due in large part 
to a 24.8% year-on-year 
decline in exports from 
Hong Kong in the fourth 
quarter of 2022.

• Following growth of 6.4% 
in 2021, Hong Kong’s 
economy contracted by 
3.5% in 2022.

What to Watch
• The South Korean 

government forecast that the 
country’s pension fund would 
run out of money by the year 
2055, two years earlier than 
expected.

• Opium production in 
Myanmar increased by 33% 
last year, according to the 
United Nations.


